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SUB J : LIAT: TRINIDAD MEETING INCONCLUSIVE 
REF: BRIDGETOWN 126; POS 206; AND PREVIOUS 
BEGIN UNCLASSIFIED 

t THE OFT-POSTPONED CARIBBEAN COMMUNITY MINISTERIAL MEETING 
TO DISCUSS THE FUTURE OF LIAT (1974) LTD. WAS HELD IN 
TRINIDAD FEBRUARY 3-4, AND ATTENDED BY REPRESENTATIVES OF 
THE CDB AND ALL CARICOM MEMBERS (EXCEPT BELIZE). ACCORDING 
TO PRESS REPORTS, TOPICS AT THE MEETING INCLUDED ALLOCATION 
OF SEATS ON THE BOARD OF DIRECTORS, SECURITY FOR THE 
DESIRED CDB LOAN, RETIREMENT OF THE CONTROVERSIAL VENEZUELAN 
LOAN, CONCESSIONS WITH REGARD TO LANDING FEES, AND CONSIDERA- 
TION OF CANADIAN REPORTS. THE LDC'S PROPOSED THAT THE 
TRINIDAD GOVERNMENT HOLD 24 PERCENT EQUITY IN THE NEW 
COMPANY, WITH BARBADOS 15 PERCENT AND JAMAICA AND GUYANA 
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THE LDC'S. ST. KITTS DEPUTY PREMIER SOUTHWELL TOLD THE 
PRESS. HOWEVER, THAT HIS GOVERNMENT DID NOT AGREE WITH THE 
MAIORITY VIEW THAT THE LDCS SHOULD HAVE CONTROLLING 
INTEREST IN THE AIRLINE. OTHER STORIES ABOUT THE MEETINGS 
STATED THAT THE CONTROVERSIAL VENEZUELAN LOAN IS FOR A 
FIXED TERM OF SIX MONTHS, WITH AN INTEREST RATE OF 12 PERCENT, 

PLUS A 2 PERCENT SERVICE FEE. 

2. AT THE END OF THE MEETING, THE CHIEF OF THE TRINIDAD 
DELEGATION-MINISTER OF INDUSTRY AND COMMERCE ERROL MAHABIR— 
REPORTEDLY TOLD THE OTHER DELEGATES THAT ALTHOUGH THE GOTT 
IS STILL UNWILLING TO COMMIT ITSELF TO EQUITY PARTICIPATION 

IN LIAT, HE WILL RECOMMEND TO THE CABINET THAT THE GOTT 
CONSIDER ASSISTANCE TO LIAT IN MEETING ITS IMMEDIATE CASH 
REQUIREMENTS. DELEGATES ALSO AGREED THAT THE CANADIAN CON- 
SULTANTS SHOULD MAKE FURTHER STUDIES OVER THE NEXT EIGHT WEEKS, 
AND THAT ANOTHER MEETING WILL BE HELD IN APRIL TO MAKE "FINAL 
DECISIONS" ON THE AIRLINE’S STRUCTURE AND MANAGEMENT. 

END UNCLASSIFIED 

3. COMMENT: PRESENCE OF GOTT FINANCE MINISTRY PERMANENT 
SECRETARY FRANK RAMPERSAD ON THE TRINIDAD DELEGATION SUGGESTS 
THAT THE GOTT MAY INDEED COME THROUGH WITH SOME SHORT-TERM 
ASSISTANCE FOR LIAT. IT REMAINS TO BE SEEN WHAT TYPE OF 

QUID PRO QUO THE GOTT WILL INSIST UPON, WITH THE MOST 
LIKELY PRICE GREATER CARICOM SUPPORT FOR BWIA AND PERHAPS 
AN EXPANDED INTRA-CARIBBEAN ROLE FOR THE TRINIDAD AIRLINE. 
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